Press release
Embargo 24 April 2017, 00:01 AM CET

Contact: Stephanie Blenckner
Communications Director

STOCKHOLM INTERNATIONAL Tel: +46 8 655 97 47

PEACE RESEARCH INSTITUTE Mobile: +46 70 86 55 360
Email: blenckner@sipri.org

WORLD MILITARY SPENDING: INCREASES IN THE USA AND EUROPE,
DECREASES IN OIL-EXPORTING COUNTRIES

(Stockholm, 24 April 2017) Total world military expenditure rose to $1686 billion
in 2016, an increase of 0.4 per cent in real terms from 2015, according to new
figures from the Stockholm International Peace Research Institute (SIPRI). Military
spending in North America saw its first annual increase since 2010, while
spending in Western Europe dgrew for the second consecutive year. The
comprehensive annual update of the SIPRI Military Expenditure Database is
accessible from today at www.sipri.org.

World military expenditure rose for a second consecutive year to a total of $1686 billion in
2016—the first consecutive annual increase since 2011 when spending reached its peak of
$1699 billion.* Trends and patterns in military expenditure vary considerably between regions.
Spending continued to grow in Asia and Oceania, Central and Eastern Europe and North Africa.
By contrast, spending fell in Central America and the Caribbean, the Middle East (based on
countries for which data is available), South America and sub-Saharan Africa.

The USA’s spending returns to growth; Saudi Arabia’s spending falls significantly

The United States remains the country with the highest annual military expenditure in the
world. US military spending grew by 1.7 per cent between 2015 and 2016 to $611 billion. Military
expenditure by China, which was the second largest spender in 2016, increased by 5.4 per cent
to $215 billion, a much lower rate of growth than in previous years. Russia increased its
spending by 5.9 per cent in 2016 to $69.2 billion, making it the third largest spender. Saudi
Arabia was the third largest spender in 2015 but dropped to fourth position in 2016. Spending
by Saudi Arabia fell by 30 per cent in 2016 to $63.7 billion, despite its continued involvement in
regional wars. India’s military expenditure grew by 8.5 per cent in 2016 to $55.9 billion, making
it the fifth largest spender.

The growth in US military expenditure in 2016 may signal the end of a trend of decreases in
spending, which resulted from the economic crisis and the withdrawal of US troops from
Afghanistan and Iraq. US spending in 2016 remained 20 per cent lower than its peak in 2010.
‘Despite continuing legal restraints on the overall US budget, increases in military spending
were agreed upon by Congress,” said Dr Aude Fleurant, Director of the SIPRI Arms and Military
Expenditure (AMEX) programme. ‘Future spending patterns remain uncertain due to the
changing political situation in the USA.’

Increases in Europe linked to growing threat perceptions

Military expenditure in Western Europe rose for the second consecutive year and was up by
2.6 per cent in 2016. There were spending increases in all but three countries in Western
Europe. Italy recorded the most notable increase, with spending rising by 11 per cent between
2015 and 2016.

The countries with the largest relative increases in military spending between 2015 and 2016 are
in Central Europe. Overall spending in Central Europe grew by 2.4 per cent in 2016. ‘The growth
in spending by many countries in Central Europe can be partly attributed to the perception of
Russia posing a greater threat,” said Siemon Wezeman, Senior Researcher with the SIPRI AMEX
programme. ‘This is despite the fact that Russia’s spending in 2016 was only 27 per cent of the
combined total of European NATO members.’
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Large falls in military expenditure in many oil-exporting countries

‘Falling oil revenue and associated economic problems attached to the oil-price shock has forced
many oil-exporting countries to reduce military spending,” said Dr Nan Tian, Researcher with
the SIPRI AMEX programme. ‘For example, between 2015 and 2016 Saudi Arabia had the
biggest absolute decrease in spending of $25.8 billion.’

The largest cuts in military expenditure in 2016 related to falling national oil revenues were in
Venezuela (—56 per cent), South Sudan (—54 per cent), Azerbaijan (—36 per cent), Iraq (—36 per
cent) and Saudi Arabia (—30 per cent). Other notable decreases were seen in Angola, Ecuador,
Kazakhstan, Mexico, Oman and Peru. Only 2 of the 15 countries with the largest falls in
spending in 2016 are not oil exporters. However, a minority of oil-exporting countries, such as
Algeria, Iran, Kuwait and Norway, are better equipped economically to deal with oil-price
shocks and could continue with their existing spending plans in 2016.

Other notable developments

=  World military spending in 2016 accounted for 2.2 per cent of global GDP. Military
spending as a share of GDP, was highest in the Middle East (for countries where data is
available), with an average of 6.0 per cent of GDP in 2016, while the lowest was in the
Americas, with an average of 1.3 per cent of GDP.

= Spending in Africa fell by 1.3 per cent in 2016, a second year of decrease after
11 consecutive years of increases. This was mostly due to spending cuts in oil-exporting
countries in sub-Saharan Africa (e.g. Angola and South Sudan).

= In Asia and Oceania, military expenditure rose by 4.6 per cent in 2016. Spending levels
are related to the many tensions in the region such as over territorial rights in the South
China Sea.

= Military expenditure in Central America and the Caribbean and South America
combined decreased by 7.8 per cent to a level not seen since 2007. The fall is largely
explained by spending reductions by oil-exporting countries such as Ecuador, Mexico,
Peru and Venezuela. Brazil’s spending continued to decline as a result of a worsening
economic crisis.

= There is no estimate for the Middle East as data is unavailable for several key spenders
such as the United Arab Emirates. For countries where data is available, substantial
increases were seen in Iran and Kuwait, while sizable decreases were noted in Iraq and
Saudi Arabia.

* All percentage changes are expressed in real terms (constant 2015 prices).

For editors

SIPRI monitors developments in military expenditure worldwide and maintains the most comprehensive,
consistent and extensive data source available on military expenditure. Military expenditure refers to all
government spending on current military forces and activities, including salaries and benefits, operational
expenses, arms and equipment purchases, military construction, research and development, and central
administration, command and support. SIPRI therefore discourages the use of terms such as ‘arms
spending’ when referring to military expenditure, as spending on armaments is usually only a minority of
the total.

For information and interview requests contact Stephanie Blenckner
(blenckner@sipri.org, +46 8 655 97 47) or
Alexandra Manolache (Alexandra.manolache@sipri.org, +46 722 035 830)
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STOCKHOLM INTERNATIONAL PEACE RESEARCH INSTITUTE

SIPRI is an independent international institute dedicated to research into conflict, armaments, arms control

and disarmament. Established in 1966, SIPRI provides data, analysis and recommendations, based on open

sources, to policymakers, researchers, media and the interested public, and is regularly ranked among the
most respected think tanks worldwide.

www.sipri.org



